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rhdllul"il Hogan, Associate Comniscioner Chionay, Cormmission Siadil
rionored Tribal and Btete Bepregeniativer, Ludies and Canie :

Thavl you for the opporiunity to testify on behalf of the state of Wachinet
e g.Y rding propused rules for Class IT elecironic devices, My name is "'
Reese, I e the Ueputy Divector of the Washineton Sixie Gawibling
Covamission { WSGC).

The WSGC has been the negotiator on behalf of ihe Governor for Class I
compacts with iribal governments in the state of Washington for the past
fifteen years. Twenty-nine, unique, federally recognized Tribes are witliin
Waghinpton boundaries and there are twenty-rsven coripacts with fwenis
four operniicas open for business. Recent counis indicaie 16,281 teial Jlace
{I] muchines and 1,093 Clags I mechines.

Chr interest in being heie today is 10 provide a state perspective c;zmdwu
rules for Clase 17 and II1 machise gaindig sud our thouglas regacding die
shallenges facing us all in the coming months.

We are confident it was not ihe inteiit of the drafters of IGRA, or the cureni
wish of the NIGC, in the promulgation of rules, to allow micrmresentectim‘g
of games or subrait to language distortione that effectively bha ths
daotinctions between Clage I and 11 vuachinas, Ta do o precludes siF
ivibal, stete, and federal regulation and subcsquently unermines pukl:
cunfidence which can be damaging to business,

The Commission must cortinue to show thar it is willing to enforce those
provisions provided by IGRA with yules that reinforce a bright-line stundard
for both regulatory staff and tribal business leaders in differentiating
between Class If and 1T devices. Those machines not mmeeting the specifis
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requirements under IGHA s definition and the Comralssions clavifying iio:

shonld be required to be removed or request (o b negotiated under ihe &
of o Clage 11l compact. [GRA pmvidpd clear 1‘&«:0!&“3&‘ sn of voili the L yen
end gtates’ riphis to negotiste these higher vick and waure prafiinble typo
anihivitios.

lo-oue disputes that the incoe om tribel gaming has provided son -
phenomernial programs and improvemenis in maiain Couitry.

Inn Washington, there is iremendous pride in the empl;:'ymen’c, cducaticnzl,
h_calth social programs and miuch more that Tribal governmucits have
vrioiitized with the funds from gaming eaterprises. ! ooal ec Yﬂluul"tlt‘ﬂ IS
surrounding arsas have also flourished and benoliisd Lo addi

employment, associated monzsy civcle of epending.

The "I\TIGC rules separating and identilying Clazs IT from Claze
are something that the states have a gtvong intsreci in. It har bm;
in our stave that even ‘thou&h we all koo thess rules wors coming, it aypse

ihat purchases of “gray area” machines continuca even whew the dradi vopgn.
were already being prepared o Le posted. Some enterprises may have been
premature and now they must poteutially re-evaluate their cconomic plans.
Put, there is still a very positive future for trival paming with appropriais
WIGC rules, oversight and TGA regulatici fn Class 110 Cver 1"‘mp
adjusiraeiis will continue 1o be wade (o accormmocate chauges i e b
techuology, the industry and approaches fo regulution. Put for now, we 2i
at thie point in time with this cet of circumstances, many of us doing ¢ ,hﬁ
begt we can In our own envireminent to maintzin integrity and confidence.

The WEGCT has been a nationally respected gambhing regulatory agenc;,
sirice 1974 and worked clasely with colleagues at the NiGC during iis searly
development and has observed its growth over recent years. A regulato:’s
role, however difficult, is to provide simple clarity to their ad:ninistrative
regulaiiciis in support of the authorizing law.

o We belicve that strong regulation and control, accormpanied by
fairness and consistency in the implementation of iules and
regulations is critical 10 the sucoess of garabling regulatory agonsise
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3 'ﬁ"}’ seeritles male some progress, Lt no't f!‘:'i“_'/ support IGR A
puiding principles ia strictly defining r11+~ Clagseens of gaiomng oo Loy
L “c’s They may not leve gone far enovgh fmd they lacl: the
simplicity nesded for effective ragulaticin The MICC may find ﬂl‘ el

cuciding a preat mal of time intecpreting tis rogulaticns as a reedl

The Comuaission may have Uzgyuuu ni difficulty fully aoforoing s
provisions ag pmpoved and needs app;opnatc vesource stadfing ail
budget support to be effective znd engernider confidence in this
complex environment.

In Wachington Staie the Tribal Gaming Agencies wook lipently o

naintain an independent regulatory ovewight of gn mblmg activities. Ty
govmnmcm to government relationships continue to improve over the v
ot working together, sharing cornrmon goals in the Class I envirenue::
theough our tribal-state compacis.

Without agencies to make the tough and sometimes unpopular decisiong,
there is much more risk to the industiy as a whole agssociated with thoee il
talce advantape of unclear vegulation, lack of adequaic oy kiiowledgeable
snforcernent or cutright Mlepal activities, Working wgether the busines:
enterprige nid the regulator mey not always res eyx to cie, but theys ave
soms basic values, I'm heppy o say, most of us aren’t comprauiiciog v,

On behalf of our Commissioners at the Washington Sizte Gambling
Commission, Director Day and our staff, thank you fur the opportuniiv 1o be
here. As regulators, whether you ave iribal, sitaie o1 federal we can all
appreciate ﬂwt there are inherent difficulties in maintaiviag independencs
and a balance between public, private and govemminent interesic in the e o
pambling.
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